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21 April 1981

MEMORANDUM FOR THE RECORD
Staff Meeting Minutes of 21 April 1981

Admiral Inman was in the chair. The Director was out of the country. [::::] 25X1
In response to Stein's query, Admiral Inman directed that the Director's
cable be disseminated to addressees for an upcoming meeting. 25X1
McMahon briefly noted that NFAC is keeping a sharp eye on the French
election as well as the situation in Lebanon. 25x%1
Hitz advised that the new Chief of Staff of the Senate Appropriations
Committee will be here Friday for orientation. | | 25%X1
25%1
Hugel related that he will be hosting a lunch tomorrow for the newly
appointed but not yet confirmed GSA Administrator, Gerald Carmen, and
advised that he is prepared to raise any topic that attendees may suggest.
25%1
25%1
Noting that Admiral Inman will be meeting with Major General Nicholson
(D/DMA) this afternoon, Dirks queried whether or not any background material
was desired. Admiral Inman explained that this is simply a fact-finding
visit about which he will report on later.| | 25x1
[ Ibriefly noted his having met with the Executive Order 12036 25%1
Working Group yesterday and commented that it's apparent that DoD drafter
Jack Thomas was unaware of agreements reached to neither enhance nor
detract from DCI authority. In response to Admiral Inman's query,[ | 25%1
noted that| (0GC) was trying to codify these understandings and 25%1

Admiral Inman requested that shortly after the NFIC meeting, we have a

proposed Executive Order for SIG consideration. He added that NSDDs 1 and 2

are now in the hands of White House Counselor Meese and noted the changes

suggested by the FBI have been forwarded. [  [noted there was some 25%1
concern expressed by Justice representatives as to when and to whom they

should convey the Attorney General's presentation; namely, Attorney General

membership on the SIG and Admiral Inman suggested that they put their —

views in writing to both the President and the Director. (Action IC and

GC) 25X1
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Hetu called attention to this morning's New York Times article (attached)
with regard to Stanley Sporkin joining us as General Counsel. Fitzwater
noted that this had apparently leaked because Mr. Sporkin felt it necessary
to inform the recently appointed Chairman of the Securities and Exchange
Commission.

25X1

Hetu reported that former Agency emp]oye# \was placing 2o%1

unreasonable pressure on the Agency to clear within three days, revisions

to an article he intends to have published and about which the Publication

Review Board had reached a decision. Silver commented that we should be

under no pressure from any quarter on this topic.| | 25X1

Hetu called attention to the item in today's Washington Post (attached)
concerning efforts to develop a SNIE on terrorism. In response to Admiral
Inman's query as to where this stands, Lehman noted that a revised draft
has been prepared by us and if information leaks on it, it will be clear
that some here were responsible because this work has been accomplished
in-house. Admiral Inman noted that the DIA draft was not as good as
expected and work should continue toward a NIC meeting on this matter. In
response to McMahon's suggestion that we sort out how to deal with our
Committees on this topic, Admiral Inman highlighted his letter to Senator
Goldwater in which he explains that we will not be providing a copy of the
draft SNIE but will do so when it is finalized. Briggs commented that the
Director can expect some queries from Midcareerists on this topic.[ | 25%1

25X1

Admiral Inman noted that he was continuing his visits to Agency
components and offices and noted he was finding this very helpful.[ | 25%1

25X1

B. C. Evans

Attachments:
As stated

SECRET
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Head of Securities Agency Inquiries
Reported Chosen as C.I.A. Counsel

WASHINGTON, April 20 — _Stanley
Sporkin, who has directed investigations
of corporate dishonesty for the last seven
years, has been appointed general coun-
sel of the Central Intelligence Agency, ac-

cials.

~ The unexpected appointment has not
been formally announced but is sched-
uled to become effective in mid-May. It is
likely to generate controversy in the in-
telligence community because of Mr.
'Sporkin’s longstanding identification
with openness in business and govern-
ment as chief of enforcement for the Se-
curities and Exchange Commission, ~ ~

As the C.I.A.’s senior legal officer, the
general counsel. is,the Government’s
leading intelligence lawyer and piays a
central role in the formation of intelli-
gence policy. The general counsel, offi-
cials said, is often called on to review the
legal ramifications. of the intelligence
agency’s operations and to provide for-
mal justification for withholding certain
intelligence information from other Gov-
ernment agencies or the public.

William J. Casey, Director of Central
Intelligence, personally selected Mr.
Sporkin, for the job, Administration offi-
cials said. They two men worked together
from 1971 to 1973, when Mr. Casey was
chairman of the securities commission.

. The general counsel’s job is not subject
to Senate confirmation. As a result, any
apposition to the appointment would have
to be taken directly to Mr. Casey, who re-
portedly has wanted Mr. Sporkin for the
job since taking over the intelligence
agency in January. ’

The two men apparently reached an

e

, . By PHILIPTAUBMAN
| Special to The New York Times .

cording to Reagan Administration offi-

-agreement within the last several weeks. .{
 According to close associates of Mr. Spor-
kin, he had grown increasingly unhappy
at the securities commission -in recent
years and had -complained. privately .
about diminishing support for enforce-
ment activities.
"Mr. Sporkin, reached by telephone
today, said that he was ‘“‘not prepared to -
make any comment at this time’’ about ‘
the appointment. : - e
In the mid-1970’s, when the emforce- |
ment division of the securities commis-
| sion was. most active, investigations di-
' rected by Mr. Sporkin lead to revelations
of extensive corruption by United States
. corporations, involving bribery overseas.
< - Some of the nation’s largest corpora-
tions, including Exxon, Lockheed Aero-
space and Guif Oil, restructured their
corporate governance to prevent further
such payments.
% The investigations

~

gained Mr. Sporkin
a reputation for stubborn independence
. among his admirers. His critics accused
him of overreaching the securities com-
- mission’s authority. . ’
‘Atthe C.I.A., intelligence officials said, '
Mr. Sporkin will face several difficuit!
issues, many of which may require him to !
alter a lifetime of support for open gov- !
ernment and maximum disclosure of in-
formation. ‘ .
The C.1.A. and other intelligence agen-
. cies, for example, have sought to limit

which began in the Ford Administration,
has foundered in Congress. As general
counsel, Mr. Sporkin will be the foqal
point for the inteiligence commurnity’s in-
volvement in charter deliberations.

When he begins work at the agency, ,
Mr. Sporkin will quickly be drawn into a '
continuing debate over whether-restric-
tions on the C.I.A.’s domestic and over-
seas surveillance of Americans should be
relaxed by Presidential order. The Rea-

Administration is currently review-
ing the restrictions imposed by President
Carter. . :

Ancther issue concentrated in the gen-
eral counsel’s office, officials said, is the
extent to which the C.I.A. should cooper-
ate with the Justice Department on
prosecutions of present or former agency
employees accused of espionage. .

Such cases often strain relations be-
tween the two agencies, officials said,
with the intelligence agency usually seek-
ing to handle matters internally, when-
ever possible, to avoid disclosure of sensi-
tive information in public trials. i

‘When Mr. Casey was being considered
{for Director of Central Intelligence by the
Senate, Mr. Sporkin supported his nomi-
pation in a letter to Senator Daniel P.
Moynihan, Democrat of New York. Writ-
ing at the request of the Senate Intelli-
gence Committee, Mr. Sporkin described
Mr. Casey as ‘“an able chairman and a |
fine person.”

Mr. Sporkin also addressed allegations
that Mr. Casey attempted in 1972 to limit

public access to their files under the
Freedom of Information Act.
that agents of foreign governments could

would like to_amend the law to make the
intelligence agency immune to such re-

According to officials at the securities
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commission, Mr. Sporkin opposed an ef-
fort by that agency to limit access to in-
formation under the Freedom of Infor-

mation Act, .
Mr. Sporkin will also be involved in es-

tablishing a legislative charter to govern
e inteiligence agencies. This effort,

e —————————————

and delay an securities commission in-
vestigation of Robert L. Vesco, the finan-
cier accused of stealing millions of dol-

obtain information potentiaily damaging | lars froman international mutual fund.
to the United States, intelligence officials == = —
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Liberals Seeking to Bury "Anti-Terrorism ﬂi_}

- Second of two articles
By George Lardner Jr.
Washington Post Stalf 'ritar

VWhen Don Edwards arrived in
‘Vashington in 1563 as a liberal fresh-
man Democcratic congressman from
California, the House Rules Commit-
tee was a graveyard for the kind of
* legislacion Edwards heid dear.

Now it strikes him as a much more
corgenial plece. Edwards just hopes
it’s still a reliatle graveyard:

The bill ke and: not a:few allies
want to bury has been kicking around.
- fur years. It would re-create the old
House- Internal- Security Committee, |
once known as--the House Un--
American Activities Commitiee. The
il has rever come io a vote on the
House ficor, but this year, its. enemies
lament and its- sponsors agree, it..
igat have a chance, . v . v -

“I think we can win the vote if we .

., Iounity to begin drafting a new exec-
Zltive order that could make- it easier
~10°spy.on Americans at. home and
“abread. . L
= And et the State Department, Sec-

can bring it to’ a vote? says Rep.
Larry MeDonsld {D-Ga.), the princi-

-THE WASHINGTON &T
21 April 1881

7 “What we have now is'a -govern- |
- ment that’s taiking about getting off |
the people’s backs when it comes to |
- kelping people who need ... in;
terms of health care and food and |
- transportation . . . and  keeping thei
: government. very much on the peo- |

. ple’s backs when it comes to political |
Tactivities and spying and watching

+ vat people are doing on a day-to-day
basis” . .= o
: The watchword for the new mood,
-however one characterizes it, is terror-
.ism. The issue i3 the degree of Soviet
.and swrrogate support for it around:
:the world and the dangers of its es-
-calation’ here. President Reagan has
elready” expressed concern about it,
prompting the Central Intelligence
Agency and the US. intelligence com-

stary Alexander M. Haig Jr. has pro-
ciaimed that “international terrorism

.— Crane seid it would be “a crucial
.tool in cracking down on terrorists.”.

“.> Tke mailing was a big success, ac-
-cording to a Crane Spokeaman, with

.tebulated — to an enclesed “Internsl

- down hard
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. CaL.mg for” support. of the “ani- 1
terrorism bill” — actually McDonald's, |
resolution ze-crealing’ the committee

more than a million copies sent out)
Some 100,000. replies — still to he

Security Public Cpinion Survey” came
-back. Among the questions: P
*In your opinion, should we crack
er on revoiution oups
already inside our bordem??ry ol "
. The answers, in case anyone should:
doubt what they will be, will be an-|
nounced at a May 1 seminar on Cap-
itol Hill on the need for resurrecting
the House Internal Security Commit-
tee, which the House voted to atolish
in-1975. - ST e
Crane’s hometown'paper, the Dan-
ville (DL) Commercial-News, disap-
proved of the provcsed revival ina
Feb. 2 editorial, recailing the Un-

American Activities Commitee's his..
tory of excesses, under +he neadline;
“New Witch Hunts Not the Answer”
‘But then, a3 Crane’s office makes |
clear, Pravda alsg disapproved, in a
Feb. 20 erticle, headlined “Back to
McCarthyism™ © - .

, Crane complained in his mailing
that “here at home, terrorist bombings | -
have aiready Lilled dozens of Ameri-[
cars.” He repested that point in ai

cel advecate of the measure. - “We
have about 50 cosponsors now and I
tnink we should get about 200. We
&s0 have a lot of people who-say, ‘Il
vote for it, but don't ask me to spon- -
sor it, don’t ask me to put my name
vn it” So there’s no question of the
support for it” - %

‘Edwards, one of the leaders in the:
prolonged fight to abolish the: Un.
American Activities Comumittee, agrees

“There’s really a strong tendency-to--]
g0 back to the bed old days,” he told
essorted liberals, dissenters and -civil..
Vbertarians who had gathered in a -
Capitol Hill townhouss recently to -
ceplore the changing times. . -

=will take the place of human rights”
“es a chief concern of US. foreign pol-
Licy. He.said terrorism ‘had become
~“rempant” on both sides of ‘the Iron
Curtain, and he accused the Soviet
- Union of conscious policies and pro-}
“grams to “foster, support and expand:
this activity” throughout the world.
The charges have sérved. to under-
.line a mounting number of calls to
<220 to" 100t out the “subversives” in' paer, after obsarving that “over 1,200
“American society. In the House, the _ll::;mbl'ljgsvocgmed m&uhe US. ,JUStf
~theme has. been captured in -a letter! h st ds) -a;'. the © protested that “the
“signed by Rep. Dan Crane (R-IL); iangs of the FBI are tied by con-
that the Council for Inter-American | straints that prevent them frem 1n-
Security has been sending out, calling vestigating a terrorist group until they
for support of the “anti-terrorism bill” know the group Bf’b‘o‘f‘; t° commit a

. . o o, . . -violent act” v S

The session had been called by the 4 ~he is cosponsoring. _ - Yo - vzo“w Te convinced we've saved 4 Jnp

o : . . . J v/eTe convinced we've saved a. lot
Netional Committee Against Repres--. Ronald Reagan needs your support of lives,” Mullen declared. . -

now more: than ever,” the letter he-
,gins. “He needs your help in closing:
America's ‘open door’ to bomb.
;;th.rowers, spies and revolutionaries.”

sive 'Legislation,__v_{hich was born in

1580 es the, National Committee o -
- Aoolish HUAC and, by its own ac+

-count, was immediately lakeled a
. “Comraurist piot” for its work baclk

taen. Hundreds of invitations had re- |
pertedly been sent out for the get- .

The FBI official feels-that terrorist
atiacks in the United States have in-
“creesed In severity over the rast two
. was so, Crane said. beeuse years, with m%re “direct efforts to take'
£ > ’ ' 2" life” instead of wreaking p
he liberals have ripped apert our| G O FpeE o mr number of b
internal security systems” by the abo- | ~-cidents has dropped steadily, There
together. Aboout 60 people came, It .aaon of the House Internal Security were, for example, 20 terrorist bomb-
~locked end sounded very much like a :‘C'ommztte;e. For ‘all we know, he | ‘ings and. bombing. attempis in. this
metting of an endangered species, wamed “terrorists are plotting sub- | country last. yesr ‘compared with 42 in
_ Protested NCARL national director S o 2itacks right under our moses | - - g7g "Ly " 9T STIRNEE in 1977,
- Esther Herst: .., om0 . . *And our hands‘are tied by the liber- | -No one digd as a result of any of lest

0710 |A-RDP84B00130R0006000103 ing to FBI sta-
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Asked what Crane meant wien he
referrred to the “dozens of Americans
dead” from terrorist bombings, the
corzressman’s. press secretary, Bill
Mencarow, . sald. Crere had been
speaking of-incidents such as an ex-
plesion in a baggage claim area ab
New Yori's LaGusardia Airport. That
blast, atiributed to the Palestine Lib-
eration Organization, killed 12 people
end woundsd asout 70.

It also tcok place more than five
vears ago, on Dec. 29, 1975.

In any case, the FBI says it has no
evidence of Soviet invoivement in ter-
rorist acts in this country.

“We have not esiablished a link”
Aiilenssavs, “We have not discovered

evidence whnich would support that |-

contantion.™

There Is evidence of such a link on
& worldwide basis, according to knowl-
edgesable government officiais, but not,
some say, e3 clearcut as Secretary
Haig bas preclaimed in stating that
the Russiarns have been “training,
funding and equipping” international
-terrorists as part of a conscious policy.!

On that score, the CIA concluded in
a'recent — and instantly controversial
— draft that there was circumstantial
evidence, but not of the Beyond-g-f
reasonable-doubt vartety. In short, it
disagreed with Halg. The draft, the
preliminary version of a so-called Na-
tional Intellizence Estimate, is now in
the process of being reviewed, revised.
end pernaps amendad.

Back in 1976, when Gerald Ford:
was president, the CIA issued its first
public study of terrorism. It concluded
then that Mcscow's posture towards
terrorists — unlike unabashed propo-
nents of revolutionary violence suc{x as
Libya’s Col. Muammar' Qaddafi -

was “ambigucus.” :

The study ‘described the Soviets as<
somewhat reluctant supporters of “fe--
dayeen groups” starting through in-.

- termediaries in 1969 after & period of
hasitancy that .was ‘overcome by -
“broader interests” such as the Krem.

"lin's adversary relationship with Pek-’.

Ing. o vyiymEhimet e

The );eport;;' a&fﬁ cxt;d ﬁfoscovfs -

longstanding: policy of bringing Thn'd‘
World revolutionaries to the ;SO\{lef;:
Unian for training and indoctrination-

and it said there was “considerable !

circumstantial [italics in the report}
evidence linking Moscow to various.
terrorist formations in Europe” But it
also seid the Soviets had hed “serious
misgivings about the utility” and often
edverse consequences of terrorism and
concluded that-“the true dimensions’

~ and flow of arms to Libya, Irag, Cuba !

_ preducing the widespread terrorism in

_worldwide terrorism has been increas-

"For instance, the report pointed out,

" of - Soviet involvement remsin sx-

tremely difficult to ascertain.”
Since then, government sources say,

“the Soviets have gotten more en-

meshed. ) !
“I think there is solid evidence of '
Soviet financing, training, equipping

end the PLO” says one official.
“There i3 also svidence of East Ger-
man and Czechosiovak training of ad-
ditional countries. There is no hard
evidence [of -Soviet links] to the
Baader-Meinhof gang, the Red Bzi-
gades or the Italian Red Army.”
Another problem is one of defin-
itions. Some studies, such as the draft
-National Inteiligence. Estimate disput-
ing Haig, do rot count so-called “wars.
of national liceration” such as thcse

a number of Latin American coun-
tries, sources say. = . :
No matter what the definition,

ing in severity, and Americans — pri-
marily businessmen and diplomats —
remain a primary target. U.S. citizers |
were involved in 40 percent of the
terrorist attacks around the world last |
year. Ten Americans’ were killed and !
94 wounded.

As the 1976 CIA-sponsored study
vointed out, however, “comparisors
with ‘normal’ levels of domestic vio-
lsnce in the U.S. may also be useful™:
in keeping the probiem in perspective.

there were 20,000 homicides in the
United States in 1975, comparsd to
the 800 killed in terrorism all over the
world in the eight years from 1968 to
1975. S '
-As for the cost of terrorist-caused

‘more ominous prospect than the ex-

‘the House; it’s clear what they’re do-
’ing." . L Y

property damage and ransom . pay-
ments, the study said, “all indications
are that it falls far short of the half- i
billion-dollar- fces suffered to™ school |
vandals in the US. each year.” The :
report suggested that the biggest di- ;
mension of the terrorist problem was !
its disruptive impact — magnified by .
the publicity accorded such incidents

~— on national. governments and. in- |

ternational relations.

In the- view of Rep. Edwards and !
others at the NCARL meeting, all this|

Is hagdly Justification for restoration of
the House Intems] Security Commit-
tse. It would “have £y authority,
lmdfar McDonaId’s.molution, to in-
vestigate any groups, foreien or do-

Iestic, “their members, zgents and af-
filiates” which seek the overthrow “or
alteration of” the US. government “by
any unlawful means?” It would also be
able to call back all the old files of th
old Un-American Activities or Internal
Secwrity committees;, now - stored
under lock and-key at the Natioral
‘Archives. . '
Scme liberals see this as a much

istence of the new Serate subcommit-
tee on terroriam, at lesst for the ma-
ment. The - Senate ™ subcommittes
chairman; Jeremigh- Denton (R-Ala),
“hes been reassuring- everytody that
they're not . another - HUAC over
there,” says American Civil Liberties
Union lawyer Jerry-Berman. “But in

“The roots of terrorism lie within a
society,” Edwards, who is chairmarn of
the House civil and constitutional
rights subcomittee, told the audience-
“It's not a great threat, in the United
States . .-. . Terrorism is 17th now on
the ¥BI's list of priorities.”

Edwards was stii plainly worried.
“We are prone to national panics in
this country,” he said. “And I'm afraid

I sce on the horizon some kind of i
hysteria about terrorism . . .. We have |
to work very hard to make sure the.|
American people keep a cool head |

about terrorism. Because it’s very like-

ly to be used politically as-a scare
scheme” . . .. Ced
McDonald hopes to demonstrate |
otherwise, to show that “this is not a
fly-by-night ‘issue, that it’s got a lot of
support.” .
. “The groups supporting this include
the American Legion, the Veterans of

Foreign Wars, the International As- |

sociation of Police Chiefs,” McDonald

declared. “It’s not something that’s a .

figment of someboedy’s imagination.”
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